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Transaction costs   C
Collective management
with Collecting Societies

• Collecting small streams 
of royalties from several 
sources globally

• ”One stop shop”
– Cartels lower transaction 

costs

• However, a lot of works 
are never licensed
– No promotion services

Individual management
with Creative Commons

• Public and royalty free 
licenses
– Reduces transaction costs 

on several levels

• Permission already 
granted

• Room for additional 
”dual licensing”

• No royalty collection 
services



Use C
Collective management
with Collecting Societies

• Nearly every 
commercially significant 
composer is a member

• In Europe rights are 
exclusively  managed by 
collecting societies
– The US has nonexclusive 

deals

Individual management
with Creative Commons

• Hundred of millions of 
works licensed

• Licensors mainly amateurs
– Also Pearl Jam, Nine Inch 

Nails, Beastie Boys, 
Gilberto Gil, David Byrne 
etc.

• Provides wide distribution
• May reserve some rights
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INTERNATIONAL CC CASES
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Case law

Problems
• What is non-commercial?
• What is the infringed 

content worth?
• The open licenses typically 

apply only to copyrights.

Solutions
• Define non-commercial.
• Define what the content is 

worth
• Do we need similar rules 

for publicity rights, 
trademarks, etc.?
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